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SUBINCT:  Advisory Report un Review off Proposed Rates
Feriod: 1 Februaxry 1352 0 30 Jume 1959
Hyreon MPz. Coupany
Pusedens, Californis ‘

Contract T, EF-CT-G95 Y,
Contract No. BC-h50 i
ontract Y. 95500 ¥

prisd . Coutreacting Officer T T

RET  : Docwsent Bos. DED-G23L-30 and 340 (?w-cr«:ﬁ;;;;

Conlractor's Letter Ho. 19530

i. An examination hes becn mede of the contracior's records o detere
uine the rensonddleness of the pavposed rates under the sudject contracts,
for the pea‘io& < February 1959 to 30 June 1953, Fo reccuendstions axe ine
clunded whiich relate ¢o the proposed 105 proflt fector; which is subject to
approval b the Contraeting Of€icer.

2. ke resulis of the exmuination ave ss foilowk:

~_{e) zourly Direct labor Rates. Tests indicuted that the pro-
roged lgbor rates were 1ea le. a6 & result, they were faveradly nome

mented oo ab the Maveh 24 conference, and ere recoumsended for scceptance
by the auditor.

(b} iaintenance snd Overhaul Burden. Ixtensive Seste vere made
of the propused M % O Rurden rates, siving copnizonce $o the
soatractor's recent lobor reclapsificstions and curvent o
perience. As a result, the contractor’s propused rate of
155% ie recomnended for acceptsnce.
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31 Junuary 1959. COontracts recently awrded to the Xlece
tronics Division {vhere the adove assist-type shop labor is
performed), should lower this rute sppreciably. However,

in the initial steges, it is anticipated that Engineering
will generate wmost of the costs. Consequently ths thop

will not receive the full impact of the new business until
later in the yeexr.

Geners Mosialstrative Expense. The coutractor's book
"y A\ }f Ty m "’w" » i1 b 19”“18n%-
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date, it 1s the opinion of the suditor that the customer's
interests vill be sufficiently protected by scceptance of
the propossd 164 rete. hd °

B winkd i ate of V. 7% ' e . i
Janmry 1957, the proposed 14% rete is recomsended
acceptance. ', for

The following comments are for the record
e Confamcting Officer.

TractorTs Facility on 2 aech 1959, 15 o th iarvenes ol
: 2 ' 8 Ue
1 February 1959 to 30 June 1959 are to apply ss follows:

A Contract No. HPwCP=G96. ... Plamd

(1)

Contract Hoo BCelS0.4u....Provisional
fontyact Ho. %thwsﬁwmm - ﬁa tovex* m&m Plant
anployees on TDY as required. (Does

« Because the organizetion at the Project Plant

Generai.
¥ag more or less fimed by agressent st the March 24 weeting,

and beceuse the auditor has based his recomsendetions on the
Wmmmmwmmmmm,m
M%tt&m@ac%r%hmtmmtmmnm
personnel action is to be initiated without the prior appro-
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